Financial Statements
April 30, 2015 and 2014

United States Ski Team
Foundation, Inc.

w w w. e i d e b a i l l y. c o m

United States Ski Team Foundation, Inc.
Table of Contents
April 30, 2015 and 2014

Independent Auditor’s Report.................................................................................................................................... 1
Financial Statements
Statements of Financial Position ............................................................................................................................ 2
Statements of Activities ......................................................................................................................................... 3
Statements of Cash Flows ...................................................................................................................................... 4
Notes to Financial Statements ................................................................................................................................ 5

Independent Auditor’s Report
The Board of Directors
United States Ski Team Foundation, Inc.
Park City, Utah
Report on the Financial Statements
We have audited the accompanying financial statements of United States Ski Team Foundation, Inc.,
which comprise the statements of financial position as of April 30, 2015 and 2014, and the related
statements of activities and cash flows for the years then ended, and the related notes to the financial
statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of United States Ski Team Foundation, Inc. as of April 30, 2015 and 2014, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Ogden, Utah
July 30, 2015

www.eidebailly.com
5929 Fashion Point Dr., Ste. 300 | Ogden, UT 84403-4684 | T 801.621.1575 | F 801.627.2911 | EOE
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United States Ski Team Foundation, Inc.
Statements of Financial Position
April 30, 2015 and 2014

2015

2014

Assets
Current Assets
Cash and cash equivalents (Notes 1 and 5)
Accounts receivable, net (Notes 1 and 3)
Contributions receivable, net (Notes 1 and 2)
Prepaid expenses

$

Total current assets
Contributions Receivable (Notes 1 and 2)
Property and Equipment, Net

1,218,356
908,601
1,080,000
10,612

$

1,543,285
431,661
468,200
42,131

3,217,569

2,485,277

1,680,000
9,064

802,500
1,188

$

4,906,633

$

3,288,965

$

460,227
178,976
518,012

$

749,032
201,412
103,142

Liabilities and Net Assets
Current Liabilities
Accounts payable
Accrued liabilities
Deferred revenue
Total current liabilities
Deferred Revenue
Total liabilities
Net Assets (Note 1)
Unrestricted
Temporarily restricted – scholarships
Total net assets
Total liabilities and net assets

See Notes to Financial Statements

$

1,157,215

1,053,586

2,129,025

532,283

3,286,240

1,585,869

1,429,572
190,821

1,429,572
273,524

1,620,393

1,703,096

4,906,633

$

3,288,965
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United States Ski Team Foundation, Inc.
Statements of Activities
Years Ended April 30, 2015 and 2014

2015
Changes in Unrestricted Net Assets
Revenue and contributions (Note 4)
Olympic hospitality programs
Revenue and contributions
Fulfillment expense
Net
Annual major gift program
Revenue and contributions
Fulfillment expense
Net
Gold pass program
Revenue and contributions
Fulfillment expense
Net
Fundraising events
Revenue and contributions
Cost of events and fulfillment expense
Net
Direct solicitation and other programs, net
Revenue and contributions
Fulfillment expense
Net

$

Other revenue (expense), net
Net revenue before administrative expenses

Changes in Temporarily Restricted Net Assets
Scholarship donations
Scholarship grants made
Decrease in temporarily restricted net assets
Change in Net Assets
Net Assets, Beginning of Year

See Notes to Financial Statements

$

$

2,221,098
(1,547,691)
673,407

4,219,948
(2,208,098)
2,011,850

2,071,090
(365,218)
1,705,872

3,632,000
(511,009)
3,120,991

4,014,591
(521,948)
3,492,643

2,588,320
(992,358)
1,595,962

2,679,703
(1,090,018)
1,589,685

203,390
(108,362)
95,028

345,005
(264,566)
80,439

(9,437)
8,384,394

Fundraising expenses
General and administrative expenses
Net revenue available for
USSA athletic programs
Grants to USSA athletic programs (Note 3)
Change in unrestricted net assets

Net Assets, End of Year

2,930,000
(1,360,000)
1,570,000

2014

6,037
7,548,083

(1,105,229)
(192,000)

(763,493)
(185,000)

7,087,165
(7,087,165)
-

6,599,590
(6,599,590)
-

162,235
(244,938)
(82,703)

203,370
(292,304)
(88,934)

(82,703)
1,703,096

(88,934)
1,792,030

1,620,393

$

1,703,096
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United States Ski Team Foundation, Inc.
Statements of Cash Flows
Years Ended April 30, 2015 and 2014

Cash Flows from Operating Activities
Contributions received
Interest received
Fulfillment expense paid
Administration
Grants and scholarships awarded

2015

2014

$ 14,408,983
650
(6,719,065)
(35,262)
(7,959,036)

$ 11,009,553
827
(4,019,784)
154,739
(6,848,515)

Net Cash from (used for) Operating Activities

(303,730)

Cash Flows from Investing Activities
Purchase of property and equipment
Proceeds from maturities of investments
Purchases of investments

(10,327)
1,595,903
(1,606,775)

Net Cash from (used for) Investing Activities
Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of Year
Reconciliation of Change in Net Assets to Net Cash
from (used for) Operating Activities
Decrease in net assets
Adjustments to reconcile change in net
assets to net cash from (used for) operating activities
Net realized loss (gain) on investments
Depreciation expense
Changes in operating assets and liabilities
Accounts and contributions receivable
Prepaid expenses
Accounts payable
Accrued liabilities
Deferred revenue
Net Cash from (used for) Operating Activities

See Notes to Financial Statements

296,820
877,458
(870,854)

(21,199)

6,604

(324,929)

303,424

1,543,285
$

$

1,218,356

(82,703)

1,239,861
$

$

10,872
2,451

(303,730)

(88,934)
(6,604)
2,329

(1,966,240)
31,519
(288,805)
(22,436)
2,011,612
$

1,543,285

689,518
(3,273)
741,083
80,254
(1,117,553)
$

296,820

4

United States Ski Team Foundation, Inc.
Notes to Financial Statements
April 30, 2015 and 2014

Note 1 -

Business Activity and Significant Accounting Policies

Organization
The United States Ski Team Foundation, Inc., also known as the United States Ski and Snowboard Team
Foundation, (the “Foundation”) is a not-for-profit corporation organized to promote educational and charitable
activities related to the sports of skiing and snowboarding. The Foundation conducts annual fundraising programs
in three major areas. These programs include the major gifts program (which includes Olympic hospitality
programs, the gold pass program, and other annual major gift programs), fundraising events, and direct
solicitation programs. The funds raised from these annual programs are granted to United States Ski Team, Inc.
(USST), a wholly owned subsidiary of the United States Ski and Snowboard Association (USSA). The funds are
used by USST to support the training, development, coaching, and competition cost of athletes of the United
States Ski and Snowboard Teams.
Cash and Cash Equivalents
The Foundation considers all cash and highly liquid financial instruments with original maturities of three months
or less, and which are neither held for nor restricted by donors for long-term purposes, to be cash and cash
equivalents. Cash and highly liquid financial instruments restricted to capital expenditures, permanent
endowment, or other long-term purposes of the Foundation are excluded from this definition.
Receivables and Credit Policies
Accounts receivable consist primarily of noninterest-bearing amounts due to support the training, development,
coaching, and competition costs of athletes of the United States Ski and Snowboard Teams. Management
determines the allowance for uncollectible accounts receivable based on historical experience, an assessment of
economic conditions, and a review of subsequent collections. Accounts receivable are written off when deemed
uncollectible. At April 30, 2015 and 2014, gross accounts receivable were $929,737 and $452,797, respectively.
At April 30, 2015 and 2014, the allowance was $21,136, respectively.
Contributions Receivable
Contributions receivable include $2,760,000 and $1,270,700 of pledge receivables for the Olympic Hospitality
programs as of April 30, 2015 and 2014, respectively. Unconditional promises to give expected to be collected
within one year are recorded at net realizable value. Management determines the allowance for uncollectible
promises to give based on historical experience, an assessment of economic conditions, and a review of
subsequent collections. Promises to give are written off when deemed uncollectible. At April 30, 2015 and 2014,
the allowance was $0.
Property and Equipment
Property and equipment are stated at cost. The Foundation capitalizes all expenditures in excess of $500 for
property and equipment. Depreciation is sufficient to relate the cost of depreciable assets to operations over their
estimated service lives. The straight-line method of depreciation is used for all assets for financial reporting
purposes, over a useful life of 3 years.

5

United States Ski Team Foundation, Inc.
Notes to Financial Statements
April 30, 2015 and 2014

The balances by class of assets are as follows:

2015
Furniture and equipment
Computers
Less accumulated depreciation

$

$

68,208
107,748
(166,892)
9,064

2014
$

57,881
107,748
(164,441)

$

1,188

Deferred Revenue
Deferred revenue consists of prepayments for programs to be held in a future year and contributions for which
qualifying expenses have not yet been incurred. Deferred revenue at April 30, 2015 and 2014 is $2,647,037 and
$635,425, which includes $1,755,855 and $400,000, respectively, of expenses accrued for the Olympic
Hospitality programs that have not yet been incurred.
Net Assets
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor-imposed
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:
Unrestricted Net Assets – Net assets available for use in general operations. Unrestricted board-designated net
assets consist of net assets designated by the Board of Directors for operating reserve.
Temporarily Restricted - Scholarships – Net assets subject to donor restrictions as scholarships for athletes.
The recipients of the scholarships are determined annually by the scholarship committee of the Foundation.
Revenue Recognition
Contributions received as well as collectible unconditional promises to contribute are recognized in the period
received or promised. Contributions with donor-imposed restrictions are reported as temporarily or permanently
restricted revenues. Temporarily restricted net assets are reclassified to unrestricted net assets when the donor
restrictions are satisfied.
Contributions of services are recognized only if the services received (a) create or enhance nonfinancial assets or
(b) require specialized skills, are provided by individuals possessing those skills, and would typically need to be
purchased if not provided by donation. In some instances, contributions from supporting committees are received
net of fundraising expenses incurred and are recognized on a net basis. Restricted support received the same year
that restrictions are fulfilled is reported as unrestricted net assets.
Income Taxes
The Foundation is organized as a Colorado nonprofit corporation and has been recognized by the Internal
Revenue Service (IRS) as exempt from federal income taxes under Section 501(a) of the Internal Revenue Code
as an organization described in Section 501(c)(3), qualify for the charitable contribution deduction under Section
170(b)(1)(A)(vi), and has been determined not to be a private foundation under Section 509(a)(1). The Foundation
is annually required to file a Return of Organization Exempt from Income Tax (Form 990) with the IRS. In
addition, the Foundation is subject to income tax on net income that is derived from business activities
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United States Ski Team Foundation, Inc.
Notes to Financial Statements
April 30, 2015 and 2014

that are unrelated to their exempt purposes. The Foundation has determined it is subject to unrelated business
income tax but is not required to file an Exempt Organization Business Income Tax Return (Form 990-T),
because the unrelated business income was less than the requirement for filing for the years ending April 30, 2015
and 2014.
The Foundation believes that it has appropriate support for any tax positions taken affecting its annual filing
requirements, and as such, does not have any uncertain tax positions that are material to the financial statements.
The Foundation would recognize future accrued interest and penalties related to unrecognized tax benefits and
liabilities in income tax expense if such interest and penalties are incurred. The Foundation’s Forms 990, 990-T
and other income tax filings required by state, local, or non-U.S. tax authorities are no longer subject to tax
examination for years before 2011.
Donated Services and Assets
Volunteers have donated services, facilities, and products to the Foundation’s programs and fundraising efforts.
Donated assets are recorded at their market value at the date of donation. A substantial number of volunteers have
donated significant amounts of their time to assist in the operations or programs of the Foundation. However,
most of these services do not require recognition in the financial statements. Those services requiring recognition
in the financial statements are not material for the periods presented.
Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates and those differences could be material.
Subsequent Events
Subsequent events have been evaluated through July 30, 2015, the date of issuance of these financial statements.

Note 2 -

Contributions Receivable

Contributions receivable estimated to be collected as follows at April 30, 2015 and 2014:
2015
Within one year
In one to five years

Note 3 -

2014

$

1,080,000
1,680,000

$

468,200
802,500

$

2,760,000

$

1,270,700

Related Party Transactions

Related parties considered herein include United States Skiing Foundation (USSF), USSA Investment Fund
(USSAIF), Center of Excellence Properties Fund (COEPF), USSA and its subsidiaries, USSA Enterprises
(Enterprises), and USST, and the officers or trustees of these entities.
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United States Ski Team Foundation, Inc.
Notes to Financial Statements
April 30, 2015 and 2014

The Foundation conducts annual fundraising programs to support the core athletic programs of the United States
Ski and Snowboard Teams. The funds raised from these programs (net of expenses) are granted annually to
USST. Accordingly, grants of $7,087,165 and $6,599,590 were awarded to USST during the years ended April
30, 2015 and 2014, respectively.
USSA incurs certain direct administrative and payroll expenses on behalf of the Foundation for which the
Foundation reimburses USSA. In addition, the Foundation reimbursed USSA $192,000 and $185,000 during the
years ended April 30, 2015 and 2014, respectively, for management and overhead expense. Accounts payable and
receivable at April 30, 2015 and 2014 includes amounts due to (from) the following related parties, respectively:

2015
Due to USSA
Due from USST

2014

$

(439,202)
626,934

$

(284,914)
-

$

187,732

$

(284,914)

USSAIF granted $128,856 and $118,387 of scholarship money to the Foundation during April 30, 2015 and 2014,
respectively.
The Foundation is named as a guarantor of the $7,000,000 line-of-credit to USSA. The outstanding balance on the
line was $6,072,523 and $5,443,407 at April 30, 2015 and 2014, respectively. It is also named a guarantor on a
$20,370,000 letter-of-credit for tax exempt bonds of Center of Excellence Properties, LLC. The outstanding
balance on the tax exempt bonds at April 30, 2015 and 2014 was $18,695,000 and $20,120,000, respectively. The
bond was used to support the construction of the Center of Excellence training center and headquarters.
The Foundation purchased $42,743 and $75,283 of merchandise from a company licensed by USSA to supply and
sell logo merchandise of USSA and its affiliates. The licensed company is owned by the brother-in-law of the
Executive Vice President of the Foundation. The Executive Vice President’s spouse is also employed by the
licensed company. USSA selected this company as a licensee after reviewing competitive bids.

Note 4 -

Fundraising Programs

The Foundation conducts a variety of fundraising programs and activities in three major areas. Fundraising events
include fundraising dinners, receptions, and other similar events conducted across the country. The major gift
programs include several donation levels ranging from $1,000 to $100,000 or more annually. Each donation level
receives a proportionate level of benefits and recognition. The major gift programs include the Olympic
hospitality programs where a significant incremental donation is made in addition to the donor’s annual giving.
This additional gift supports the training needs of the teams during each quadrennial as the teams prepare for the
Olympics. The major gift programs also include the gold pass gift program, which provides each donor with a
transferable season ski pass accepted at more than 200 ski resorts across the country provided through the support
of the National Ski Areas Association and participating ski resorts. The direct solicitation programs consist of
direct mail, telemarketing, and other programs to solicit donations on a broad basis. Certain costs and expenses
are incurred to conduct each of the programs and activities, such as the cost of a dinner or reception.
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United States Ski Team Foundation, Inc.
Notes to Financial Statements
April 30, 2015 and 2014

The following summarizes the gross revenue and the costs and expenses to conduct these fundraising programs
and activities for the years ended April 30, 2015 and 2014:
Costs and
expenses

Gross revenue
2015
Olympic hospitality program
Major gift program
Gold pass program
Fundraising events
Direct solicitation programs

2014
Olympic hospitality program
Major gift program
Gold pass program
Fundraising events
Direct solicitation programs

Note 5 -

$

Net revenue

2,930,000
4,219,948
3,632,000
2,588,320
203,390

$ (1,360,000)
(2,208,098)
(511,009)
(992,358)
(108,362)

$

1,570,000
2,011,850
3,120,991
1,595,962
95,028

$ 13,573,658

$ (5,179,827)

$

8,393,831

Gross revenue

Costs and
expenses

$

Net revenue

2,221,098
2,071,090
4,014,591
2,679,703
345,005

$ (1,547,691)
(365,218)
(521,948)
(1,090,018)
(264,566)

$

673,407
1,705,872
3,492,643
1,589,685
80,439

$ 11,331,487

$ (3,789,441)

$

7,542,046

Concentration of Credit Risk

The Foundation primarily maintains its cash and cash equivalent balances at Wells Fargo Bank (Wells Fargo), a
financial institution and Charles Schwab & Co. (Schwab), a discount brokerage firm. A former executive officer
of Wells Fargo is a member of the Board of Trustees of the Foundation. The following balances summarize total
cash and cash equivalents in financial institutions as of April 30, 2015 and 2014:

2015
Wells Fargo
Schwab
Other financial institutuions

2014

$

893,984
320,081
4,291

$

1,119,765
415,012
8,508

$

1,218,356

$

1,543,285

The Foundation’s cash and cash equivalents held with Schwab are fully insured (as to security positions owned,
but not as to fluctuations in market value). Cash and cash equivalent accounts with financial institutions are
insured by Federal Deposit Insurance Corporation up to $250,000 per institution at April 30, 2015 and 2014.
Uninsured cash and cash equivalent balances aggregate $643,984 and $869,765 at April 30, 2015 and 2014,
respectively.
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